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PAGE 01 STATE 187346 

60 

ORIGIN XMB-07 

INFO OCT-01 EA-11 ISO-OO EB-11 INRE-00 AID-20 CIAE-00 
COME-OO FRB-03 INR-11 NSAE-00 RSC-01 TRSE-00 OPIC-12 
SP-03 CIEP-03 LAB-06 SIL-01 OMB-01 /091 R 
66619 

DRAFTED BY XMB :DRAMBACH 
EB/IFD/ODF : RS GELB ARD 
XMB :WCS AUER 

064650 

O 262257Z AUG 74 
FM SECSTATE WASHDC 
TO AMEMBASSY MANILA IMMEDIATE 
AMCONSUL HONG KONG IMMEDIATE 

CONFIDENTIAL STATE 187346 

FOR CASEY FROM SAUER 

E.O.l 1652:GDS 
TAGS: EFIN RP HK 

1. AT TREASURY MEETING THIS AFTERNOON WE HAD FIRST LOOK AT NEW 
GENTLEMEN'S AGREEMENT DRAFT WHICH WE UNDERSTAND SECRETARY BENNETT 
WILL SEND TO YOU FOR COMMENT PRIOR TO TRANSMISSION TO EUROPEANS. 

2. CRUX OF CONTROVERSY CENTERED ON PARAGRAPH 7(G) WHICH 
READS: 

QUOTE - AS EXCEPTIONS TO THE PROVISIONS OF THE PRECEDING PARA- 
GRAPHS (I.E. RATES AND MATURITIES), GOVERNMENT SUPPORT MAY 
BE GIVEN TO PROJECTS INVOLVING THE IMPORTATION OF AT LEAST 
$75 MILLION OF GOODS AND SERVICES PROVIDED. HOWEVER, THAT THE 
INTEREST RATE TO THE BORROWER (NOT INCLUDING BANK CHARGES AND 
CREDIT INSURANCE FEES) IS NOT BELOW 9 PERCENT AND PROVIDED 
THE MAXIMUM DURATION OF THE CREDIT DOES NOT EXCEED 15 YEARS. 

UNQUOTE. 

CONFIDENTIAL 
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WE MADE IT VERY CLEAR THAT THIS DOD NOT, REPEAT NOT, REFLECT 
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EXIM'S UNDERSTANDING PF POSITION AGREED TO WHICH DID NOT CONTAIN 
ANY DOLLAR FLOOR WHATEVER. 

3. OTHER DETAILS OF DRAFT BEING CHECKED AND WILL BE REPORTED 
SEPARATELY. KISSINGER 
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